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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF MACFARLANE & COMPANY LIMITED

Report on the Financial Statements

1 we have audited the accompanying lncj. AS financiar statements of Macfarlane & companyLimited (1'the Comparry"), which cJnrprise the tsalance street as at 3r.st March, 20L7, thestaterl)ent of Profit ancl Loss (including other comprehenslve income;, the cash Flow statement& the statement r:f changes in Equity ior the yeai tnen enaeo, ond a summary of the significantar:counting policies and other explanatory inforr,ation.

Management's Responsibirity for the Financiar Statements

2- Tire company's B,ard c'rf Drrectors is responsible for matters stated in section 134 (5) of theCr;rrtpanies Act ("the Act") with respect to the preparatlon of these rnd AS financial statements interms of the reqLrirements of the companies Act,2013 (hereinafter referred to as ,,the 
Act,,) thatgit'e a true and fair view of the financial position, financial perforrnance (including other.';nprehensive income), caslr t:lows & changei iu il.,u rqrity or,nu aorpuny in accordance withthe accounting principles genelrally acceptecJ in lndia, inciuding the Accounting stanclards (lncl AS):;pt:cifred in the conlpanies (lndian Accounting standards) 

"Rules, 
2015 (As Amended) under5et;tion 133 of the Act, read witlr Rule 7 of the cornpanies in.loruts) Rules,20L5 (As Anrended),Ihis responsibillty also includes maintenance of adequate accounting records in accordance withthe provisions of the Act for safeguarding the asseis oi ;;;-;urpany and for preventing anddetecting fraucJs anrj ol;her irregularlties; selection and application of appropriate accountingpolicies; makirg juclgments ancr estirnates *rat are reasonabre. and prudent; and cresign,inrtr)l(lrrler)tatior) an(i tlairttrttlrttrr:e of adcquate iIt0rnal financial controls, that ra,,err_. operatingcflt'r:lively fr:t .nsttrirlll thtt a<:cura<.y arrrJ corrplete.e.ss of the.;rccourrti.61 records, relevant to the;-,tcparati.n irnd presentalion of the lrrd AS fina.cial ,,r,an.,.nrrl,rat give a true and fair view ancJare free from materiar rnisstatement, urhether due to frauci or error,

Auditor's Responsibility

I 0r'rr responsibility is ro express ar., opinion on these,,lnd AS financial statements basecl on our

4 we itave laken into accot'lnt the provisions of the Act & the Rules made thereunder includingti)e accounting and auditirtg standards and rnatters which are required to be included in theaudit report,nder the provisions of the Act and the Rures made thereunder.
5 we conducted our audit of the lnd AS Financlal statements in accordance with thelitanrjards on Aurliling s'pecified under se.ction 1a3(10) of the Act and other applicableattthoritative pronotrncerrrents issued by the rnstitut; ;a;;;;r.d Accountants of rndia.
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l.hose Standards & pronouncements require that r,ve comply with ethical requirements and

plan ancJ perfornt the arrdit to obtain reils<lnable assurance ahout whether the lnd AS

finartcial statements are free from material misstatement.

l\r).1tldit involves perforrning pror:etlures to obtairr ar.tdit evidence;rbout the amotrnts an<j

iile disclosures in the lnd ltS finanr;ial stat.emerrts, Ihe procedures selected depencl on the
aur.lilr.,r's juclgment, including the asse:;snrent of the risks of nraterial misstaternent of the
lrrrj A', iirrant,ial statenrer')ts, vvhether due to fraurJ or error, ln rnaking tlrose risk
assessntents, the auditor r.:<>nsiclers irtternal financial control rc'levant to the Company's

lrtt'p..r'ation,:f tirt: lnd AS financial stalernents that give a true and fair rriew in order to
de';igri aLtrlit ptt>cedrtres Lirat are appropriate in the r:ircuntstances. Arr arrdit also inclufles
evalu,'rting tire appropriar:r-lress of the ar:corinting policies rrseri ancl tlre reasonableness of

tlre accounting estinrates rnacle by tlre Company's Directors, as well as evaluating the overall
presentation of the lncl AS financial statements.

' \^ir helieve tlrat the audit e'ridence we have obtained is sufficient and appropriate to
provioe a basis for our au,Cil. opinion on the lnd AS financial staternents,

8. ln our opir)ion and to the br:st of our information and according to the explanations girren to
us, thc afr:resaid lnd AS firrancial statements give the information required by the Act in the

rndnner so required and give a true and fair view in conformity with the accounting

prrrrr ilrles generally accef.)l€)cl in lrrdia includinEi the Ind AS, of the state of affairs of the
( iri'ii),-riry .ts at 

.l 
i.si lr4arirlr, 2() t i, ;rnd ils prroiit (irrr;lr.rdirrg, other comprehensive income) ancl

it:; cash tlows and the Staternent oi Changes in Equity for the year ended on that date.

ii0port on Uther Legai and Regulat,0ry Requirerrents

I i\l re<luired by tlre (.ornpany's (Auditor's tteport) Order 2016 ("The Order") issued by tht-'

( ('rr i.rl (rover.rrrnerrt rri lrrrjia in it:rnrs of Seciir>n 14.i (11) oi the Ac{ arr<:l on the l)asis of such

t.heck:; rlf tlre []ooks anrl Rccorcls oI tlrer Corlpany as wL'considered appropriate and

accttrding to the inf ormation and explanations given to us lve give in annexure "A" a

staternent on the matters specifiecl in paragraphs .l & 4 of the Order.

10. As re<:uired by Ser;tion 143 (3) of the Act lve report that:

ia) \Aie iiave r,ougirl anti obtainerci ail tht-, irrforrration and erxplanatiotts whit:h to the hest of our
krrcrwle.dge. ancl belief were necei,,s;rry for the purposes of our audrt of the aforesaid lnd AS financial
sl atenr(?nts;

(l;) irr our olrirrion, proper b<;r>l<s of ;rr.r:ouni as required hy l;rw have [reen kept by the Company so far
r, it ag;pa:rrs f rr)rn our exanrirraticrr ()f thosr) bool(s;
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lc) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income), the

Casir Fl<;w Statement and the Sitatenrerrt of Changes in [quity dealt with by this Report are in

agreeftrent with tlre books of alccount maintained for the purpose of preparation of the lnd AS

f inancial statefirents;

(d) ln our opirrion, the atoresaid lrrd AS tinancial staternents <:onrply with the lndian Accounting
Starrdards spe<;ified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
tlLrles, 2014 (As Amendecl)

(e) ()n tlrr: basis of tl-re written rrspresentatiorrs received trorn the directors as on 3l-st March, 2017

t.rke:rr r.rrr re<:ord by the Board ol Directors, none of tlre directors is disqualified as on 3llst March,

2t.)l / ironr being appointecl as a clirector in terms of Section 164 (2) of tlre Act;

(i) Wth respect to the adequacy of the lnternal Financial Controls over Financial Reporting of the

Currpany & the <.rperating effectiverness of such controls, referto our Separate Report in Annexure'B';

(g) With respect to ther other ma1;ters to lre included in the Auditor's lieport in accordance with Rule

ll of the (ompanies (Auclit and Arrditors) ttules, 2014, in our opinion and to thei best of our

inforlnation and according to tt)e explanations given to us:

i The Cornpany [ras disr:losed tlre impact of pending litigations on its financial position

il its lnd AS I inancial Statenrents - Ref er Note No. ll of Notes to Accounts,

ri. Ihe (.ornpany di,l not have any t-ong-terrn Contracts including derivative contracts

ior rn;hich there were arry matelierlforeseeable losses

r,r llrere werr.t n(; anrorltil, v;lrrr-lr were rt.quired to be trarts{errecl to the lnvestor

{ rlur. l.:tion anci Pr otr:c1 i orr [:u nr] b',/ tht-' (.onr 5:any.

iv I'he Cornpany h.ts provided reqr.tisite disclosures in its lnd AS financial statements as

to ttoldings as well as dealings in Specified Bank Notes during the t)eriod from 8 November, 2016 to

l0 [)r:r:ernlter, 2016. tiased on a,rdit proceclures and relying on the Management representation we

reporl ttrat the cJtsciosures ale in accordance with books of account nrairrtained by the Conrpany

and as prodrrced to us by the Nlanagernent - refer Note 2L
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Artnexure 'r{' to the lndependent Atr<litors' Report

iitferred [r> irr Paragraph 1A(f) of tlre lndependent A(rditors' Report of even date to the Members of
),1,;r f ar l;lrrc & (-onrpany l.imited.

Report on tlie lriternal Financial Controls under Clause (i) of 5ub-section 3 of Section 143 of the
Companies Act, 2013 ("the Act")

-i Wc ir;rve auclitt-"ri ilre internal finanr:ial corrtrols over finanr:ial rdp<lrting of Macfarlane &
Cornpany Limited ("the 0ornpar-y"), as of March 31,20)7, irr conjunction with orrr Audit of
:randaione l:inanr;ial Statements ol t[re (.ornpany for the year ended on that date.

Management'r; Responsibility for lnternal Flnoncial Controls

). The Company's Board of Directors is responsible for establishing and maintaining internal
tirr.rnrial rontrols baseci or.r the lnternal (-ontrol over finant;ial reporting criteria established lly the
(ornpany considering the essential conrponents of internal control stated in the Guidance Note on

Audit 91 lnternal Fin.rricial (.orrtrols over [:inancial Reporting issued by the lnstitute of Chartered
A( (ount;r)t:j ol lndia (l(.Al). 'llrr:se responsibilities irrclude the desigrr, inlplementation anrJ

rldsrt.rnancc of adequate internal financial controls that were operating etfectively for ensuring the
grrtr:rly anrl effr<.ient conciuct of its business, including adherence to company's policies, the

s,rf3gu,:rdi1g o1 its assets, the: prevention arrd detection of frauds and errors, the accuracy and

r:r.rirrpletenc:r,i of the accounting rr:c,crds, ancl the timely preparation of reliable financial infonlation
as requirr:d utrder tlte At:t.

ALid iturs' Rcs gronsibility

.i (-)ur rr:sponsrbilit.y is to erxpre.,s arr opiniorr orr the Cotnparty's lnterttal financial controls over

fir .rrriai rt,pr:r-ting llasecl on our arrdit. \rVe <;onductecl our audit in ar;cordance with the Guidance
Nei.e o1 lLrriit of interlal I inarrcial corrtrols over i'inancial reportirtg (the "Guidance Note") and the
Sl,rnriarcls on Auditing rieemed to lre prescribed under section 143 (10) of the Act to the extent

;rp-rpiicable ro an audit of internal financial controls, both applicable to an audit of internal financial

colrtrol:, and lrotlr issuecl by the lCl\1. Those Standards and Guidance Note require that rrre cornply

ivii.h cthical rr:quirements and plan and perform the audit to obtain reasonable assurance about

',t,lrether 3der:luate internal financial r:clntrols over financial reporting was established and

rnaintained arrfl if sucl.r'controls operaled effectively in all rnatr:rial respe(:t'r,

4 Our ar-rclit involves performing procedures to obtain arrdit evidence about the adequacy of

tlre internal financial controls systeirr over financial reporting arrd their operating effectiveness. Our

,rLrclii of iptelral finarrcial controls over firrarrcial reporting included <tbtaining an un(lerstarlding of
rrrteTlal finanr:ial corrtrols over finarrcial reporting, assessing the risk that a material weakness exists,

..rrrd terstrng arrcl evaluation the clesign and operating effectiveness of internal corrtrol based on the

,1.,rj(:sse(l ri!,k T he proc:eclures selected depetrcl on ti)e atiditor's judgenrent, includirrg the

,r:,\rl,srlcnt 01 the risks of malerial rnisstatement of the lnd A5 financial statements, whether clr-re to

" .rr.J ot (', to,

'lrcvi: ilrai ilrr,: ..rudil e'vit.lerrt t: rarer havt: obtainecl is sufficient 'lnd appropriate tcl

s for orrr opiniorr on the (.ornpany's irtternal finarlcial controls system over financia,.,.,..-alit]l', ,/1;;,,..

t,t tlu." )
\.3r1'. :,'//
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Meaning of tnternal Financial Controls over Financial Reporting

i) A (-onrpany's lnternal Financial control over financial reportirrg is a process designerl to1-rrovitit'tt:;tsonablr: asstlrance regarding the reliability of financial'reporii,lg and the preparation ofirnatrr'tal stai:enlents for internal purporu, in acr:ordance with generally accepted accountingJ:tttrtrples A t'ortrparty's internal financial r;ontrol over financial r.foitinf in.rudesthose policies and
1-rr ocer.lu res t hat

Pettain to the nraintenance of records that, in reasonabre detair, accuratery andfairly ref lect the transactions an<i disposrtions of the assets nt tt,e .omponv;

Provide reasonabler assurance that transactions are recorded as necessary to r)ermitpreparatiorl of firrancial statements in accordance with cun"iullv'accepteclaccounting principles, and that receipts and expenditures of the?mprny .re nuingmade only in accorrJance with authorizations of management and directors of thecompany; and

(l) Provide reasonable asstrrance regarclirrg prevention or timely detection ofttrratlthorized acquisition, trse, or disposition of tlre company's assets that couldlr.ive a nraIeri;tl efter;t on tlte finarrcial staternent:;.

lnherent Limitations of rnternar Financiar contrors over Financiar Reporting

7 []et'attse of the irttterent lirlitations of internal financial corrtrols over financial reporting,rrrr:ludirrg thc possibility of c:clllrrsion ot irnproper n)anagenrent override of controls, materialttrissiatenltlnts due to error or fraud may occur and not be <ictectr:cl, Also, projections of any

1ll. i sk tlrat tllt: irttt:tt'r,rl litrarrr: ai ovr-,r {inancial rr:porting ,r.,"y ioao,r,* inaclecluate because ofr'lrarrges irr tc'trtlitiotts, or tl)at tl'rr: tiegree of cornpliar-ice--with the" policies or procedures rrrayclet{,.r iorate

Opinion

'! ltr <>tlr optnion and to the berst of our information and according to the explanations given to
Lrs, tiro corrtparly has in all rrraterial respects adequate internal financiaicontrol systern over financialrt'prortitlg i'rtlt.i sttr-lt itlterttal linartcial control over financial reporting were <;perating effectively as at
J Ls1 Marr:h, 201/, l.ta:;ed ott the irrl.ernal control over iinancial rep"ort|ng criteria erstablished by t[recotrlp'rny considertng the esserntial components of internal control stateci in the Guiclance Note orrAur.lrt o{ Inlr:rnal Frnarrcial Controls ovtrr financial Reportin/ issued by the lnstitute of CharteredA(rcountants ol lndia.

For Il M Chatrath ct Co LLp
( iharttrred,{ccountants

i I'irrn n. No. 301 0l I Irl/E30002S

grdi r<*,-,-*n, nnru)
Partner
N'Icrnbership No.: 054484

i/
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(iii)

(iv )

(v)

lri)

;i:-,aniel'.s8*te$y!ents foi' the year encled 31

AucJitors' i{eport to the mr:mbers of the Company on
N4arch 201/, r,,rr-' report thal:

iai ihe (,ornpany has rnairrtained proper records showing full particulars, including
riui.;i"ititative details arrci situation of {ixecl assets.

{b) The Company has a regular programme of physical verification of its fixed assets by

rviri.;:h fixed asse.ts are l,erified in a phasecl rnanner over a period of three years, ln
accordarrce with this programrne, certain fixed assets were verified during the year and
no material <liscrepancies were nnticecl on such verification. ln our opinion, this
periodicity of plrysical verification is reasonable having regard to the size of the Company
arrd tlre nature of its assets.

(c) The title deeds of immovable Propefties as disclosed in ltlote No,2 on Fixed Assets are

held in the nanre of the com pany.

llreCcrnpany'gnatureol'r:lrerationscloesnotrerluireittolioldlnventories. Accordinglythe
Parap,raph ,J (ii) of the Order is rrot apprlir:able.

(.:) The llornpany has not grante'd loans to the body corporate/s covered in thc regreter

mairrtained under section 189 of the Conrpanies Act, 2013 ('the Act'), accordingly the

Paragraph 3(iii) (a) of the Order is not applicable.

(b) Since the C,ornparry has rrot grarrtecl lo;rns to the body corporate/s covered in the

r..Bist{rl rnaintairrt:rl gnclt:r ,st:ctiorr 189 of the ( ornpanies Act, 2-013 ('the Rct'), accordingly

the Paragraph 3(iii) (b) r:1 the Orclerr is rrot applicable.

(c ) Since the Company has not grantecl loans to the body corporate/s covered in the

registr:r ntaintained under section 189 of the Companies Act, 2013 ('the Act'), accordingly

tlre F'aragraph 3(iii) (c) of Paragraph 3 of the Order are not applicable'

Ihi: cornpany has not nla(le anv l<;an or lnvestnrent or furrrished any Guarantee or

.Ser-urities rvithin the rleaning of Sections 185 & 186 of the Companies Act, 2013.

Acr:orclingly the provisions of clause (iv) of Paragraph 3 of the said order is not applicable

to tlre cornpanr/.

Ih: Cornpany has not accepted any deposits tro- tf,e Public, within the meaning of

Ser,:tions 7a,14,75 & 76 of the Act & the ttules famed there uncler to the extent notified

ar.1:orcJingly the pro,risions of clauser (v) of Paragraph ,) of tht: Order are not applicable to

tlrt com;.rarrY.

lhrl (-.entral Govern|rrent has r)ot prescribed the rnaintenance of cost records under

seltion 148(t) of the Act, for any of thc" services rendered by the Company'

NOTDA -A-78, 2nd Floor, Sector - 4, Noida " 201301 (Uttar Pradesh) lndia, Ph : 0120-4742001 to

DELlll .. Flat No. - 10,45 Friends; Colony East, New Delhi 110065

MUMEAI - A/9, Sai Prasad, 2nd Floor, RaJshree Slrahu Mahara,i Cross Road. (Telly Gulley Cross Road),

Andherr East, Murnbai- 400069, l'}h 022'32?31382
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.d CHATR
. ir,1iF,- !' 3 t,l CirAiF
-:r-iail ACCCijNT



3 M CHATRAT}I & CO LtP
.CiI,{ERLY B IN CHAIRATTI & CO.)

-TiiTERE0ACCOUNTANTS
-_prk AAJ-0682

(viii)

(x)

(xii)

(xiii)

(xiv)

REGD. OFFICE : CENTRE POINT, 4th FLOOR, Suire No 440
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(ix)
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l,l) Acr:ortling to lhe intormation ancl explanations giverr to us ancl the records of the
Corrlpilny exarnined by us the company generally regular in clepositing un<Jisputecl statutory
ciilcs irr;luding provident fund, income tax, sales tax, wealth tax, service tax, duty of custorns,
value added tax, cess and olther nraterial statutory dues with the appropriate authorities

(b) Accordih6 to the information ancl explanations given to us/ no undisputecl amounts
payabre in respect of prc,vident fund, income tax, sales tax, wealth tax, service tax, duty of
ctistonls, excise duty, value added tax, cess and other rnaterial statutory dues were in arrears
as at 3L March 201.7 for a pr:riod of more than six rnonths from the date they became payable,

According to the records of the company, examined by us & the information &
explanations given to us, the Conrpany has not defaulted in repayrnent of loans or
I'rcrrowings to any l-inancial lnstitution or Bankor (iovt. Or dues to Debenture tJolders
as of the Balance 5heet, date.

l')e (.olnpany did not raise any money try way of lriitial Public Offer or Frrrther public
Otfer & Term Loans. l'lence the provisions of the clause (ix) of paragraph 3 of the said
order are not applicable to the company.

l)trring the cout se of our exantination of the Books & Ilecords of the Company carried out
irr accordartce rryith the, (ienerally Accepted Auditing Practices in lndia & according to the
rrrlornlation & explan;rtions given to us, we lrave neitl-rer corne across anV instance of
iv'irtet'ial Fraud by the,:orylpany or on tire (,ompany by its officers or [:nrployers obtain or
[:rrlployees, notir:ed or rt:portecl during the year norwe have been informed of any such
case by the Managernernt.

1'he conrpany has not paid/provided any for Managerial Remuneration duringthe year
accordingly the provisions of clause the said order are not applicable to the company.

/\1; the (-orr)pany is no1: a Nidhi company & Nidhi Rules 2014 are not applicable to it,
the provisions of clau:;e l(xi) of Paragraph (ii) of the orrier are not applicable to tlre
co rn Pa ny,

-i'lle Cornpar.ry fras entererl into transactions with related parties'incompliance with
the provisions of Sections 177 & 188 of the Act.

.l 
ire details ttl suclt Iielated Party l ransactions have iteerr ciisr:losecl in the l-inancial

St.ltements as required under Accr>unting Standard (AS) 18, llelated Party Disclosures
sPr:cified under sectiorr 1.33 of the Act, read with ttule 7 of the Comparries (Accounts)
llules,2.014.

Ihe Company has rrot made any preferential allotment or private placentent of shares ,::1.
of fttlly or partly r:otrvetted cottvertible [)ebentLrres cluring the year under review. // )
Accordingly the provisions clause (xiv) of Paragraph 3 of the order is not applicable to lt':.'l
tlre company. \\:,.\\\ ,,

NOI0A .A^/U, 2nd Floor, Seotor - 4, Noida-20130'1 (tJtlar Pradosh) lndia, Ph. :0120"4742001 to 4742008 \
0Et-Hl -f'lal Nr':.. 10,45 Friends Colony East, New Delhi 110065
MUMBAI - A/9, Sai Prasad, 2nd Floor, Rajshree Shahu Maharaj Cross Road. (Telly Guiley Cross Road)

Andheri East, Mumberi- 400069, Plt. :022-32231382
llYnFeARAn .2OE:l)Q1 \/ii2,,/nrn.. f'nlnnv trloar qi An'rc q^h^^l q,,do'.h.d (nnrlAT Oh i^n.n'ta11q^.

(xi)
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'l he Company has not,-.ntered into any non caslt transactions with its Directors or

Persons connected with hirn accordingly the provisions clause (xv) of paragraph 3 of

tlrr: order are not applicable to tlte c:ompany

lhs cornpany is rrot teqLJire{ to be regislerecl uncler 45ltA o1 the Reserve Bank of lndia

Ar:t, 1934 accordingly tl,re provisions oi claustl (xvi) of paragraph:l of the order are not

applicable to the comPanY,

Itor B M Chatrath & Co L[,]'
Chartered Accottntants

Firnr Re{r. No. 30101lE/E300025

--P"(Sunil Kurnar Bastr)

Partner
MernbershiJr No.: 054484

,.: ') ''i\ti \.\i' .\\i** 
l

I' l' ,,ll'"' 
, ,.,, *"i)t/

NOIDA , A^78, 2nd Floor, Sector . 4, Noida - 201 301 (Utlar Pradesh) lndia Ph 0120'4742001 lo 4742008

DEt.Hl -trlal No '10.45 Friends Colony East, New Delhr 110065

t\4UI,,4gAl - A/g, Sar prasad, 2nd Floc-rr, flalshree !jhahu Maharal Cross Road (Telly Gulley Cross Road)

Andheri Easl, Mun)bai- 400069, Ph A22'32231382

BYDERABAO .2g5t2R1. Vilaynagar colony, Near sl Anns school, HyderabarJ' 500057', Ph '040'23311541
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i r) f air vat!at on of inveslrnents (fixed Drat!rity plans and other rnutual funds)
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al (:osl ess I)Iovislon iol crnlr)r,(rof . lhe viltue ,nueilmenlr olher lhon ternporary decl ne n tfe ya !e ofi I rr:r'rr)llrs il!rrenl lrlvcsllrr'jrrl:l wefe (iarrecJ al lower oi cosl aro larr value llnder lnd AS (hrlse nveslmenls are':: ' ':: i: 'i: 
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